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income. Those in the lighter
column affect wellbeing.
Some variables appear in
both columns because they
have an impact on both
income and wellbeing.
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The diagram above shows the eight
sub-indices that form the basis of
national prosperity and the 89
individual variables, divided between
the sub-indices. The variables
determine a country’s score for each
sub-index and these determine its
overall score for the Prosperity Index.

Each variable makes a different
contribution to its sub-index score.
The variables are weighted by the
size of their effect on either wealth
or wellbeing. For instance, in the
Health sub-index, infant mortality
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has a greater effect on the score
than health expenditure per person.

Although variables are weighted
differently, the Prosperity Index
applies equal weights to each
sub-index for all countries. We offer
you, the reader, the opportunity to
assign your own weightings to each
of the sub-indices. This can be done
on our website.

Reliability of Others
Trust Others
Marriage

Donations
Volunteering
Helping Strangers

Religious
Attendance

For more information on weightings
please refer to the Technical Appendix
published on www.prosperity.com.
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HOW WE BUILD
THE INDEX

'The 2014 Legatum Prosperity Index™ offers a unique
insight into how prosperity is forming and changing
across the world.

Traditionally, a nation’s prosperity has been based
solely on macroeconomic indicators such as a
country’s income, represented either by GDP or
by average income per person (GDP per capita).
However, most people would agree that prosperity is
more than just the accumulation of material wealth,
it is also the joy of everyday life and the prospect of
being able to build an even better life in the future.
'The Prosperity Index is distinctive in that it is the
only global measurement of prosperity based on both
income and wellbeing.

Attempting to understand how we move ‘beyond’
GDP is a particularly stimulating challenge, one
that we strive to meet with academic and analytical
rigour. This short methodological overview provides
an understanding of how we constructed the
2014 Legatum Prosperity Index™ by combining
established theoretical and empirical research on the
determinants of wealth and wellbeing.

The Index values the need for a country to promote
high levels of per capita income, but also advocates the
need for countries to improve the subjective wellbeing
of its citizens. Our econometric analysis has identified
89 variables, which are spread across eight sub-
indices. Through this process we are able to identify
and analyse the specific factors that contribute to the
prosperity of a country.

We endeavour to create an Index that is
methodologically sound. To that end, we also
publish a full methodology document to provide
the reader with all the information required to
understand the Legatum Prosperity Index™ in a way
that is transparent, useful, and informative.
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